
International Journal of Research and Review in Applied Science, Humanities, and Technology 
Special Issue September-2025  ISSN: 3048-975X 

https://ijrasht.com/ 
 

Proceedings of 4th International Conference on Advanced Computing Technologies & Applications, ICACTA 2025 April 17-18, 2025 

Faculty of Computer Applications, Invertis University, Bareilly, Uttar Pradesh, India 

 

78 

Web 3.0: The Next Evolution of the Internet 

Saniya Sharma, Department of Computer Applications, Invertis University, Bareilly, India, saniyasharmaetah@gmail.com 

Bharat Bhushan Sharma, Department of Computer Applications, Invertis University, Bareilly, India, bharatsharma.uid@gmail.com 

Atul Kumar, Department of Computer Applications, Invertis University, Bareilly, India, 

atulkr01@gmail.com 

Sweety Agarwal, Department of Computer Applications, Invertis University, Bareilly, India, sweetyagarwal730@gmail.com 

 
Abstract- The internet we utilize today has undergone numerous transformations since the World Wide Web was first introduced 

in the early 1990s. The initial phase of the web was known as Web 1.0, characterized by its static nature and read-only capability. 

Subsequently, an evolution occurred referred to as the Social Web or Web 2.0, which allowed for interactive experiences where 

users could engage beyond simply reading fixed pages. This phase enabled both reading and writing, leading to the rise of 

various social networking platforms. Web 3.0 presents a direct read-write web, essentially creating a decentralized version of 

the Internet. This paper offers a succinct overview of the web's evolution from Web 1.0 to Web 2.0 and now to Web 3.0, along 

with insights into the future landscape driven by emerging technologies and Web 3.0. 
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1. Introduction 

Web 3.0 is often termed the "Semantic Web" due to its objective of enhancing the internet by embedding meaning and 

context within its framework [5]. You may have come across the term Web 3.0 while browsing the internet. In 

straightforward terms, Web 3.0 represents the next stage in the progression of the internet and the web. The emergence 

of Web 3.0 holds the promise of transforming the internet and web as we know them today [6].  

Web 3.0 represents the next phase in the evolution of the World Wide Web, enabling data to be interconnected and 

comprehensible to computers, which leads to the creation of more intelligent and user-friendly applications. The shift 
from Web 2.0 to Web 3.0 is a gradual transition that encompasses the advancement and implementation of new 

technologies, standards, and protocols. Several factors are propelling the rise of Web 3.0, including the growing 

volume of data produced by users and devices, the necessity for improved data processing and management, and the 

increasing demand for enhanced privacy and security. To achieve these objectives, Web 3.0 integrates technologies 

like artificial intelligence, machine learning, blockchain, and decentralized protocols. [2] [3 [14]  

2. Evolution of Web 3.0  

Web 3.0, often referred to as the decentralized web or semantic web, represents the next phase in the evolution of the 

internet. It integrates decentralized and peer-to-peer technologies to facilitate more secure and trust less transactions 

while enhancing user privacy. This new iteration builds upon the original web, which consisted mainly of static pages, 

and the second generation, which introduced dynamic content and social networking features [7] [10]. The 

development of Web 3.0 has been ongoing for several years, with significant technologies and concepts such as 

blockchain, decentralized applications, smart contracts, interoperability, decentralized identity, and decentralized 

finance (DeFi) at its core. Currently, Web 3.0 is still evolving, with a continuous influx of new technologies, platforms, 

and applications, holding the promise to revolutionize the internet by fostering a more secure, private, and user-focused 

online environment [2] [8]. Figure 1 shows evolution of web over time. 
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Figure 1: The Evolution of Web 

Web 3.0 aims to develop a web environment that comprehends natural language inquiries and delivers tailored results 

according to a user's location, preferences, and browsing history [11][13]. Additionally, it strives to enhance security 

and privacy on the web as shown in Figure 2 through the adoption of decentralized technologies like blockchain [4]. 

Figure 2: The Evolution of Web 

3. Key Technologies driving Web3.0 

3.1 Blockchain Technology: 

• Decentralized Ledger: Serving as the core framework for Web3, blockchain is a distributed and unalterable 

ledger that documents transactions across a network of computers. This decentralization removes the 

necessity for central authorities, thereby improving security, transparency, and trust. Cryptocurrencies such 

as Bitcoin and Ethereum utilize blockchain technology to facilitate peer-to-peer value transfers without the 

involvement of intermediaries [2] [8].  

• Smart Contracts: These are automated contracts with the terms of the agreement encoded directly into the 

blockchain. They streamline processes, enforce agreements autonomously, and support the development of 

decentralized applications (Dapps) [2]. Smart contracts can automatically transfer ownership of a digital 

asset upon receipt of payment, as demonstrated in NFT marketplaces.  

• Digital Assets and Tokens: Cryptocurrencies and Non-Fungible Tokens (NFTs) play a crucial role in the 

Web3 economy. Cryptocurrencies enable decentralized payments and value exchanges, while NFTs signify 

ownership of distinct digital or physical assets [8]. Example: NFTs can represent various forms of digital 

content, such as art, music, virtual real estate, or even tokenized physical assets, providing proof of 

ownership and facilitating innovative digital commerce. 

3.2 Decentralized Applications (Dapps):  

• Backend on Decentralized Networks: In contrast to conventional web applications that operate on 

centralized servers, Dapps execute their backend code on a decentralized peer-to-peer network, such as a 

blockchain. This architecture enhances their resistance to censorship and eliminates single points of 

failure[4]. Dapps frequently grant users increased control over their data and digital assets, which are 

generally stored on the blockchain and managed via user-controlled wallets. 

• Example: Decentralized finance (DeFi) platforms serve as Dapps that provide financial services, including 

lending, borrowing, and trading, without relying on traditional financial intermediaries. 

3.3 Semantic Web Technologies: 

The Semantic Web seeks to enhance the comprehensibility and usability of online data for machines. 

Technologies such as the Resource Description Framework (RDF) and the Web Ontology Language (OWL) 

offer structures for organizing and connecting data, which allows for more sophisticated data interpretation and 

integration. Semantic web technologies empower search engines to grasp the significance of words [5], 

resulting in more precise and contextually appropriate search outcomes. By establishing a unified framework 

for data, the Semantic Web promotes smooth data exchange and integration across various applications and 

platforms. 
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3.4 Artificial Intelligence (AI) and Machine Learning (ML):  

AI and ML algorithms possess the capability to process extensive datasets, enabling tailored experiences, 

enhancing search precision, and automating intricate tasks in Web3 applications. These technologies facilitate 

a deeper comprehension of context and meaning in information on the Semantic Web[3][11], resulting in more 

sophisticated data processing. For instance, AI-driven virtual assistants could grasp user preferences and offer 

suggestions within decentralized e-commerce platforms. 

3.5 Decentralized Data Storage: 

Web3 leverages decentralized storage networks that distribute data across numerous nodes, rather than 

depending on centralized data servers. This approach improves data security, resilience, and user autonomy 

[4]. Example: Platforms such as IPFS (Inter Planetary File System) provide decentralized storage options for 

websites and applications. 

3.6 Metaverse and Spatial Web Technologies:  

Technologies such as Virtual Reality (VR), Augmented Reality (AR), and Mixed Reality (MR) play a crucial 

role in developing immersive and interactive experiences within the metaverse[1], which consists of a network 

of interconnected virtual realms. Progress in 3D visualization and spatial computing facilitates the development 

of more lifelike and user-friendly interfaces for Web3 applications and metaverse experiences. 

3.7 Interoperability Solutions:  

Technologies that facilitate seamless communication and data exchange between various blockchains and 

decentralized networks are essential for the advancement and functionality of Web3[8]. Bridge technologies 

enable users to transfer cryptocurrencies and NFTs across different blockchain networks. 

4. User Experience in Web3.0 

4.1  User-Centric Design in Web 3.0: 

User-centric design in Web 3.0 emphasizes the importance of the individual user, focusing on enhancing their 

control over data, digital assets, and online interactions in a decentralized framework [6][13]. This approach 

requires the development of intuitive interfaces that facilitate the management of digital wallets, clarify the 

workings of transparent smart contracts, and assist users in navigating intricate blockchain technologies.  

4.2 Enhanced Interactivity in Web 3.0: 

The advancement of interactivity in Web 3.0 represents a substantial progression from the passive engagement 

characteristic of Web 1.0 and the social connectivity of Web 2.0. This evolution is propelled by technologies 

such as the Semantic Web, artificial intelligence, immersive 3D graphics for metaverse experiences, blockchain 

facilitating direct peer-to-peer interactions, and the Internet of Things (IoT) that connects the physical and 

digital worlds [5][15].  

5. Economic Model in Web 3.0 

5.1 Tokenomics:  

Tokenomics encompasses the structure and execution of tokens within a network, focusing on their 

functionality, distribution, and governance roles. 

• Utility Tokens: These tokens facilitate access to services or products within a platform. For instance, 

ETH on the Ethereum network is utilized for transaction fees and the execution of smart contracts [8]. 

• Governance Tokens: These tokens empower holders with voting rights to shape decisions regarding 

platform upgrades or modifications. An example is Uniswap's UNI token, which enables users to 

participate in governance decisions.  

• Stablecoins: These are tokens that are linked to the value of a specific asset (such as the USD), providing 

price stability. Notable examples include USDT and DAI. NFTs (Non-Fungible Tokens) [1]: These are 

distinct tokens that signify ownership of unique digital or physical assets, including art, music, or virtual 

real estate.  

• Security Tokens: These tokens represent ownership of tangible assets and are typically subject to 

regulatory scrutiny. 

5.2 Incentive Mechanisms:  

Incentive mechanisms are systems established to promote engagement and development within Web 3.0 

networks by offering users token rewards.  

• Proof of Work (PoW): Miners authenticate transactions and protect the network by solving complex 

computational challenges, earning rewards such as Bitcoin (BTC). 
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• Proof of Stake (PoS): Token holders commit their tokens to assist in network validation, receiving 

rewards for their role in securing the network, exemplified by Ethereum 2.0.  

• Staking and Yield Farming: Users commit tokens to earn rewards, which may include interest or 

additional tokens, commonly found in DeFi protocols or liquidity pools.  

5.3 Network Effects and Expansion:  

The worth of tokens in the Web 3.0 environment increases with the participation of additional users in the 

ecosystem. As the network becomes more decentralized and gains broader acceptance, the value of the tokens 

rises correspondingly. Furthermore, interoperability among various platforms and tokens enhances the pace 

of network expansion. 

6. Challenges and Limitations of Web3.0  

• Scalability Challenges: Decentralized networks, including blockchains, face difficulties in processing 

large volumes of transactions swiftly and economically [2]. 

• Complicated User Experience (UX): Web3 applications can be challenging for users without technical 

expertise, necessitating knowledge of wallets, private keys, and other decentralized components [15].  

• Security and Privacy Vulnerabilities: Weaknesses in smart contracts, cyberattacks, and the potential loss 

of private keys can result in considerable financial losses and security breaches. 

• Interoperability Issues: Various blockchain ecosystems function independently, hindering their ability to 

communicate and collaborate effectively [8]. 

• High Energy Consumption: The Proof of Work consensus mechanisms employed by blockchains like 

Bitcoin are energy-intensive, raising concerns regarding sustainability and environmental effects.  

• Legal and Ethical Concerns: The lack of accountability in decentralized platforms can enable illegal 

activities, raising legal and ethical dilemmas for both developers and users.  

7. Future Trends and Predictions of Web3.0s 

7.1 Integration with the Internet of Things (IoT): 

• Prediction: The evolution of Web3.0 is expected to foster a deeper integration with the Internet of Things 

(IoT), facilitating decentralized networks of intelligent devices capable of autonomous communication 

and decision-making. In this envisioned future, IoT devices will operate independently of centralized 

servers, engaging in secure, peer-to-peer interactions through blockchain technology. 

• Impact: This advancement will lead to the development of more efficient and privacy-centric smart 

environments across residential, industrial, and urban settings. For instance, in a smart city, IoT devices 

could directly communicate with each other to enhance energy efficiency or manage resources without 

the need for a central governing body, thereby promoting greater transparency and data protection. 

[3][14] 

• Example: A smart refrigerator that automatically replenishes groceries when supplies are low, utilizing 

blockchain to authenticate transactions and safeguard privacy, could become a standard feature, enabling 

trust less interactions among devices. 

7.2 Growth of Virtual and Augmented Reality (VR/AR) 

• Prediction: As Web3.0 progresses, virtual reality (VR) and augmented reality (AR) are expected to 

become essential components of decentralized digital experiences. The metaverse, a fundamental 

concept of Web3, will be significantly enhanced by VR and AR technologies, enabling users to engage 

with virtual environments in immersive and decentralized settings.  

• Impact: The expansion of decentralized virtual environments driven by Web3 will give rise to innovative 

avenues for entertainment, education, and professional activities. Users will have the ability to possess 

virtual assets, such as land and digital collectibles (e.g., NFTs), within these engaging realms, where the 

economy of the metaverse will be regulated by blockchain technology. 

• Example: In a decentralized metaverse, individuals could participate in virtual concerts, acquire land, 

and create their own digital environments, all while maintaining complete control over their data and 

assets, independent of centralized entities like Facebook or Google. 

7.3 The Significance of Governance in Web3.0  

• Prediction: Governance is expected to be pivotal in determining the trajectory of Web 3.0. Decentralized 

Autonomous Organizations (DAOs) are anticipated to emerge as the predominant mechanism for 

managing decentralized networks and platforms. These DAOs will enable communities to make 
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decisions regarding various aspects, including project funding and protocol enhancements, free from the 

oversight of central authorities. 

• Impact: Governance in Web3 will foster a more democratic and transparent decision-making process, 

returning power to the users. Rather than allowing a select few individuals or corporations to dictate 

important choices, decentralized networks will engage wider communities in their governance. This shift 

will promote innovation, equity, and inclusivity.  

• Example: A decentralized social media platform could be overseen by a DAO, where users participate 

in voting on new features, modifications to content moderation policies, or the allocation of the 

platform’s revenue. This community-centric model guarantees that all users have a voice in shaping the 

platform’s future, thereby diminishing the control exerted by centralized entities. 

8. Conclusion 

In this research, we examined the evolution of the web and how it has transformed over the years to arrive at its current 

version. The World Wide Web has transitioned from a read-only format, where users simply consumed information 

from static web pages, to a more interactive phase that allowed users for the first time to create, communicate, and 

consume content, driven by the rise of major social platforms. Each phase addressed certain ongoing issues, but also 

introduced a fresh set of challenges. Web 3.0 is currently in its early developmental stages and is gradually being 

adopted by everyday web users, although this progress is occurring at a steady pace.  
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